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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
5th Banking Professional Examination, April-2025
AIBB
INVESTMENT BANKING (IB)

Subject Code : 2 1 3

Time—3 hours
Full marks—100-

Pass marks—45
[N.B. The figures in the right margin indicate full marks. Answer any five
questions.]

Marks
(a) Discuss the concept of investment return and risk. 5
(b) Discuss various business valuation techniques. 5
(c¢) Differentiate between enterprise value and equity value. 6
(d) Mention the limitations of using data tables. 4
(a) What is cash flow modeling? Describe steps in cash flow 3 +7
modeling. =10

(b) Company XYZ has a cost of equity of 12%, a cost of debt 10
of 5% and a tax rate of 25%. The company's equity is
valued at Tk. 10 lac and its debt is valued at Tk. 5 lac.
What is the Weighted Average Cost of Capital (WACC)
for company XYZ?

(a) Differentiate between Futures and Options. 5
(b) What is economic forecasting? What are the points to 3+5
consider for economic forecasting? =
(c) Based on the following data, find the. enterprise value of 7
ABC PLC. (Show calculations) :
(i) Share price: Tk. 25
(ii) Number of outstanding shares 40 million
(iii) Short-term debt : Tk. 85 million
(iv) Long-term debt : Tk. 215 million
(v) Cash and cash equivalents: Tk. 80 million.

(a) How do inflation and exchange rates impact investment 8
decision in portfolio management?

(b) Why does a company offer primary shares? 5

(c) Explain the roles of mergers and acquisition in corporate 7
growth.
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(a) Explain the asset classes in portfolio management. ;

(b) Write down the benefits of share dematerialization. 5

(c) Why do consumers and society use financial statements of 5
a company?

(d) Define Scenario Manager. Write down its limitations. 5

(a) Discuss the regulatory tools used by BSEC 1o protect 8
investor's interest.

(b) Describe the roles of merchant banks in the capital market. 7

(c) What are the traditional approaches for portfolio 5
management?

(@) What are the key macroeconomic variables that are 7
important for portfolio managers to consider when making
investment decision?

(b) What is private placement? Should private placement 8
continue in our capital market? Justify your answer.

(c) What benefits sustainable bonds provide for issuers and 5
investors?

(a) Briefly discuss prospects and growth of our capital market. 8

(b) Describe the main functions of primary regulator in capital 6
market.

(c) Discuss the Asset Management company and operation of 6
Mutual Fund.

(@) What do you mean by Sukuk? Discuss key features of 2+5
Sukuk. =

(b) Write the differences between capital market and money 5
market.

(c) Discuss the concept of growth analysis. 8

Write short notes on any five of the following : 4x5=20

(a) Monte Carlo Simulation

(b) Investment Corporation of Bangladesh (ICB)

(c) Stop-Loss Orders

(d) PEST Analysis

(e) Debt-Equity Ratio

(f) Circuit Breaker

(g) Net Present Value

(h) Capital Asset Pricing Model (CAPM)

)
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Aggressive Management Portfolio
The Gordon Growth Model.
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